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TrilS 1S UNEVALUATED INFORMATIO?: 


i. Milicary expenditures reeultiag from the Korean war heave euraated en orar. 
increasing delleit Yor Communist China. This deficit ie partially ea-cred 
by increased issuenca of banknotes. Figures from the Committee of Fananue 
arc. Economics of the Goveranent Administration Council indisate ¢hat 
dvr 2,250,000 ,000,000 were issued between 1 July ard 1 Decenber 198e. 

2. Te meet the tareat of inflation, the Committee of Finance aud Bcoromics 


bye PY 


ic teking the following stepss 


a. Ordering the large aéninistrative regions to complete callaction of 
She eréin leyy for the current year. 


b. Ordering the larze administrative regions to complete tax tollectica 
ag roquired by lew, and ta absecte atrictly the regulations for daily 
and periodic (4.2. every 10 dupe} rsevorss of tax collsesions. 


& Gonsiderinug an inerease of Gaxae on non-nesessitios end ievy of 2 
tearixf? on empere:: 


d. Ordering governneus firms to make all wfforis to sell taeir nen- 
miiltary aupclies. 


e. Attempting te collect over-due subseriptions or She f1r35 issve 62 
950 Vistery Ponds. 


f. UConsiderag a second iasus of Vactory Bonda. 
G Suspending all reconstruction projects not izeluded in the nations 


budge s. 


25X11 = Leer nl Cora SG. Although thie figure may seem fantestic, the vollucas 
ef the Commanis? tax program and military reqairement< in Korea mixe i4 
mors ered. ee. 
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